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SUBJECT: LDP PACTIONS "DISBANDING" 

SUMMARY. TO IMPROVE LDP PUBLIC IMAGE, NEARLY ALL CONSERVATIVE 
FACTIONS ARE DISBANDING TO BE RECONSTITUTED AS STUDY GROUPS. 
PROCESS IS ALMOST WHOLLY COSMETIC AND FACTIONS BY NEW NAMES 
WILL REMAIN BASIC FEATURE OF CONSERVATIVE PARTY OPERATIONS. END 
SUMMARY. 

1 . AS PART OF PRIMIN FUKUDA AND LDP SECGEN OHIRA'S PLAN TO 
"REVITALIZE" LDP, NEARLY ALL CONSERVATIVE FACTIONS ARE IN PROCESS 
OF FORMALLY DISBANDING. FUKUDA, OHIRA, FUNADA AND MIZUTA FACTIONS 
HAVE ALREADY DONE SO, AND TANAKA AND NAKASONE FACTIONS HAVE 
ANNOUNCED INTENTION TO DISBAND WITHIN NEXT TEN DAYS. IRONICALLY, 
MIKI FACTION IS ONLY MAJOR FACTION THAT HAS YET TO PROMISE 
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DISSOLUTION. 

2. IMMEDIATELY ON HEELS OF FORMAL DISBANDMENT, HOWEVER, FACTIONS 
WILL FORM AGAIN UNDER NEW NAMES AS STUDY GROUPS. OSTENSIBLY 
(AND LEGALLY), THESE GROUPS WILL NOT BE "POLITICAL" ORGANIZATIONS 
AND THUS NOT HAVE TO REGISTER WITH HOME MINISTRY, BUT IN FACT 
THEY ARE EXPECTED TO PUNCTION VERY MUCH AS THEIR PREDECESSOR 
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FACTIONS. 

3. DISBANDMENT OF FACTIONS COMES IN RESPONSE TO LONG-STANDING 
PUBLIC CRITICISM AND RECENTLY STRENGTHENED POLITICAL FUNDS 
CONTROL LEGISLATION.FOR YEARS PUBLIC HAS ASSOCIATED FACTIONS 
WITH SECRET DEALS AND FINANCIAL IMPROPRIETIES. NEW CONTROLS ON 
POLITICAL FUNDS APPLY TO ALL "POLITICAL" ORGANIZATIONS, FACTIONS 
AS WELL AS PARTIES, MAKING IT EXTREMELY DIFFICULT FOR FACTION 
LEADERS TO OBTAIN SUFFICIENTLY BROAD FUNDING SOURCES TO MEET 
STRINGENT LEGAL REQUIREMENTS. NEW STUDY GROUPS WILL NOT BE 
POLITICAL ORGANIZATIONS. 

4. COMMENT. FOR OBVIOUS REASONS, DISBANDMENT OF FACTIONS IS NOT 
BEING TAKEN VERY SERIOUSLY. MOREOVER, MUCH OF FACTIONAL DISSOLU- 
TION'S PR VALUE WAS ALMOST CERTAINLY LOST WHEN SITUATION EXPLAINED 
ACCURATELY BY SEVERAL COMMENTATORS INCLUDING NHK REPORTER WHO 
DISCUSSED ISSUE ON JAPANESE EQUIVALENT OF CRONKITE SHOW. WE 
WOULD EXPECT, HOWEVER, SOME SLIGHT SHIFTS IN GROUP MEMBERSHIPS. 

AS OHIRA LIEUTENANT RECENTLY PUT IT TO EMBOFF, ALTHOUGH OLD 
FACTIONAL PERSONAL AND FINANCIAL TIES WILL PERSIST, ALL FORMAL 
ORGANIZATIONAL CHANGES OF THIS SORT BRING SOME FEW SHIFTS AT 
PERIPHERY. PROCESS WAS PROBABLY LEAST PAINFUL FOR PRIMIN FUKUDA, 
WHOSE LARGE FACTION HAS SERVED PURPOSE OF GETTING HIM TO PRIME 
MINISTER'S OFFICE, BUT IS BECOMING ECONOMIC BURDEN. 

SHOESMITH 
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